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 Economic Review 
 Strategies to Consider
 Questions & Answers



Five Key Areas of Financial Planning

 Protection
 Retirement
 Investments
 Tax Planning
 Estate Planning



S&P 500 Average
January 2018 – Early May 2018



S&P 500 Average
1 Year thru early May 2018



S&P 500 Average
10 Years thru early May 2018



Volatility is Back

Source: Forbes



S&P 500 Fluctuations 
 S&P 500 moved up or down 1% or more 23 times 

during Q1 2018 - 3 times the number of days in all of 
2017.

 In nine years since 1958, in which Q1 had between 20 
to 25 days of up/down moves, the remaining three 
quarters all had above average up/down moves with 
an average total of 86 up/down 1% moves in the year.

 The average total return from those nine years is 
+9.6%.

 Historically, most volatile months include June and 
August.



S&P 500 Fluctuations 
 Remember - An index, whether it is the S&P 500 

or the Dow Jones, isn’t a measure of your 
portfolio.

 Fluctuations are a part of investing.

 There is still debate on whether or not the bull 
market is still in its prime or on its way out.



Equity Markets Since Election
 Steep gains 

 Record low volatility in 2017

 Record high volatility in 2018

 New tax law provided a boost to Q1 
earnings. 



Favorable Signs for Equities Include:

Increasing, but relatively tame inflation
Still historically low interest rates
The tax cut effect
Record corporate profits
High consumer confidence
Extremely low unemployment
Improved overall economic activity



Equity Market Concerns Include:

 Domestic Politics
 International Relations
 Inflation
 Interest Rates
 Regulation/De-regulation
 S&P 500 Valuation



All Eyes on the Federal Reserve

In the Fed’s first 
meeting under new 
Chairman Powell, it 
raised rates a quarter of 
percentage point to a 
range of 1.5% to 1.75%. 



Fed Funds Rates Are Still Low 
But Rising…
Federal Funds Rate



10-year U.S. Treasury Notes

Source: www.Macrotrends.net
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Sample Interest Rates 

MONEY RATES
(as posted in Barron’s 5/7/2018)

LATEST WEEK YR AGO

Fed Funds Rate 
(Avg. weekly auction -c)

1.70% 0.89%

Bank Money Market -z 0.18% 0.11%

12-month Cert -z 0.59% 0.34%
c- Annualized yields, adjusted for constant maturity, reported by the Fed Reserve on a weekly
average basis. z – Bankrate.com (Source: Barron’s)



Interest Rates Are Rising

Bond Prices 

Interest  Rates 

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values will 
decline as interest rates rise and bonds are subject to availability and change in price. 



Unemployment is Historically Low

Source: Seeking Alpha 



Unemployment is Historically Low

Source: Seeking Alpha 



Potential Trade Wars



Tax Law Changes



Tax Law Changes



Remember: 
The key point to keep in mind here is to try to 
remain non-emotional and not make any rash 

decisions based on any one isolated set of 
facts. As always, we are closely monitoring all 

clients’ personal portfolios and goals.

“The more emotional the event is, 
the less sensible people are.” 

Dr. Daniel Kahneman 
(Nobel Prize Winner for Economics)



Uncertainty Can Create Problems -
or Opportunities





Be prepared –
not scared!



Your Concern = Your Situation

Conservative?

Moderate?

Aggressive?

What Should I Do As an Investor?



 An index isn’t a measure of your portfolio.

 It’s what your portfolio is doing, not what “the market” is 
doing.

 Your portfolio doesn’t always move in lock step or sync 
with any single market or index.

 Your portfolio is different than everyone else’s and should 
be based on your own personal goals, risk tolerance and 
time horizon.

Your Focus = 
Meet Your Personal Objectives



 Re-evaluate your investment goals and objectives
 Are you comfortable with your investment strategy?

 Confirm your investment timelines
 Short Term or Longer Term?

 Re-evaluate your risk tolerance and rebalance 
portfolio accordingly

Your Goal = Action Plan



 Retirement Plan

 Tax Planning Strategies

 Estate Planning 

Your Goal = 
Comprehensive Financial Health





Your Focus = 
Meet Your Personal Objectives

Our Focus 



We will monitor your situation.



What can you expect from us?

 Constant communication

 A regular schedule of client meetings

 We are constantly reviewing economic, tax, 
estate and investment issues for our clients



Our Role as Your Advisor
 We will maintain a non-emotional objective 

 We will avoid knee-jerk reactions

 We will assist you in making decisions that 
are always in your best interest!  - and

 WE WILL BE HERE FOR YOU!



Available Soon

Our latest newsletters and reports



Help Us Help Others!

Sign your 
friends up for 

our newsletter 
service.
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